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WINN AND LOVETT 
BALANC 
As at Decen 


ASSETS 


Current Assets: 


Cash in Banks and on Hand.. S 137,475.36 

Notes and Accounts Receivable: 

Notes Receivable—Secured.$ 17,86G.22 

Customers’ Accounts Receivable . 23.004.00 

Vendors’ Debit Balances... 21.971.8G 

Employees’ Accounts Receivable..3,584.67 

Due from Economy Wholesale Grocery Company, Inc. 

(an affiliated company). 75,806.38 

Miscellaneous Accounts Receivable. 8,845.59 

151,078.72 

Less Reserve for Doubtful Accounts----- 9,722,03 141,356.69 

Inventories of Merchandise: 

Warehouses—at lower of cost or market..— 382,297.60 

Retail Stores—at approximate cost (Physical inven¬ 
tories taken within thirty days prior to close of 

period adjusted to December 28, 1940)....... 246,956.92 

Retail Markets—at cost ... . 26,336.08 655,590.60 


Total Current Assets ....... 934,422.65 

Notes Receivable —Secured (due subsequent to December 31, 1941).... 8,000.00 

Property, Plant and Equipment —at Cost: 

Land . 27,500.00 

Buildings . 208,013.36 

Furniture, Fixtures, Machinery and Equipment . 464,294.45 

Automobiles, Trucks and Trailers .. 107,117.33 

806,925.14 

Less Reserve for Depreciation........ 280,721.91 526,203.23 


Prepaid Expenses: 

Operating Supplies . 8,271.34 

Insurance .. 11,238.11 

Licenses . 15,999.64 

Rent . 22,499.50 

Interest . 379.98 58,388.57 

Deferred Charges —Leasehold Improvements, less Amorti¬ 
zation ?2,1G6.47 .... 3,175.65 

Other Assets: 

Common Stock of Suwanee Steamship Company (a 
wholly-owned subsidiary) —1,000 shares of $1.00 

each—at Cost .:. 1,553.36 

Real Estate Not Used in Business—at Cost.. 9,713.03 

Service Deposits . 2,735.35 14,001.74 

Goodwill .....L00 


$ 1,544,192.84 
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TT GROCERY COMPANY 
NCE SHEET 
ecember 28, 1940 


LIABILITIES 


Current Liabilities: 

Notes Payable—Banks .. $ 150,000.00 

Accounts Payable and Accrued Expenses: 

Trade Creditors .. $154,079.72 

Due to Suwanee Steamship Company 

(a wholly-owned subsidiary). 0,082.96 

Accrued Salaries . 20,152.05 

Accrued Taxes (other than Income). 18,221.02 

Miscellaneous . 20,323.28 219,459.03 

Provision for Income and Excess Profits Taxes. 114,355.31 


Total Current Liabilities.... 


Capital Stock: 


7% Cumulative Preferred (par value $100.00 per share): 

Authorized—10,000 shares. 

Outstanding—2,016 shares ...-. 201,600.00 



Class “A"—$2.00 Cumulative (without par value): 
Authorized—100,000 shares. 



Class “B” Common (without par value): 

Authorized—100,000 shares. 

Outstanding—70,000 shares .... 80,000.00 314,120.00 


Surplus: 

Earned 


712,375.63 

33,882,87 746,258.50 

$ 1,544,192.84 
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PROFIT AND LOSS ACCOUNT 
For the Year ended December 28, 1940 


Gross Profit from Operations. $ 1,066,486.47 

Operating Expenses: 

Administration and General Expenses.$ 1,241,108.61 

Taxes (other than Income) and Licenses..... 129,995.68 

Maintenance and Repairs . 48,076.62 

Depreciation . 78,942.56 

1,498,123.47 

Less Taxes and Licenses ($15,534.30), Maintenance and 
Repairs ($20,083.32) and Depreciation ($34,480.00) 

included in Cost of Sales ....... 70,097.62 1,428,025,85 


Net Operating Profit .......... 238,460.62 

Miscellaneous Income (Net)—Cash Discounts, Interest and 
Sundry Earnings less Provision for Doubtful Accounts 

($3,900.00) and Interest on Borrowed Money ($2,002.58).. 121,082,56 

Net Income, before Income Taxes...... 359,543.18 

Provision for Income Taxes: 

Federal Normal and State Income Taxes .... 84,727.67 

Federal Excess Profits Tax.______ 27,825.75 112,553,42 


Net Income ...... ...... $ 246,989.76 


Surplus Account 

Earned Surplus: 

Balance, as at December 30, 1939_____ $ 661,941.87 

Net Income for Year ended December 28, 1940...... 246,989.76 

908,931.63 

Dividends Paid: 

7% Preferred Stock—$7.00 per share....$ 14,112.00 

Class “A” Stock—$2.00 per share. 7,444.00 

Class “B” Common Stock—$2.50 per share .. .... 175,000.00 196,556.00 


Balance, as at December 28, 1940... 712,375.63 

Paid-In Surplus: 

Balance, as at December 30, 1939. . 48,807.87 

Less excess of cost over statc-d value of 1,000 shares 
of Class “A” stock purchased and retited during the 

year ended December 28, 1940.. 14.025,00 

Balance, as at December 2S, 1940 .. 33,882.87 

Total Surplus, as at December 28, 19-10. $ 746,258.50 


ACCOUNTANTS’ REPORT 
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WINN AND LOVETT GROCERY COMPANY 
Jacksonville, Florida. 


To the Stockholders of 

Winn and Lovett Grocery Company: 

We take pleasure in presenting this the twelfth annual report of 
your Company. Statements submitted herein include the Balance Sheet 
setting forth the Company’s financial position as at December 28, 1940, 
and the Profit and Loss and Surplus Accounts for the year then ended. 

It will be noted in the accompanying Balance Sheet that Investment 
in Suvvanee Steamship Company, a wholly-owned subsidiary, amounts to 
$1553.36, comprising our cost of the entire capital stock of that company. 
Advances to Suwanee Steamship Company aggregating $162,394.15 at 
the close of the preceding year, December 30, 1939, were repaid in full 
during the year 1940. Due to the dissimilarity in nature of the respective 
businesses, the accounts of this subsidiary company have not been con¬ 
solidated with those of the parent company. 

The accompanying Profit and Loss Account sets forth a summary of 
the Company’s operations for the year 1940 which resulted in a net in¬ 
come of $246,989.76 after all charges, including depreciation and main¬ 
tenance of physical properties, interest and taxes. It is of interest to 
note that 1940 income and excess profits taxes included in these charges 
amounted to $112,553.42 while our income taxes for the year 1939 amount¬ 
ed to only $49,017.19. 

After providing for Preferred and Class “A” dividends, amounting 
to $21,556.00, the net income accruing to the Class “B” Common Stock 
amounted to $225,433.76, or $3.22 per share, as compared with $2.80 per 
share in 1939, and $1.89 per share in 1938. Dividends paid during the 
year to holders of the Class “B” Common Stock amounted to $175,000.00, 
or $2.50 per share. 

Pursuant to our policy of operating on a progressive hut conservative 
basis, we found it advantageous to increase the number of our operating 
units during the year to 78 stores and 77 markets. At the beginning of 
the year there were in operation 73 stores and 72 markets. 

We wish to herein recognize the loyalty and cooperation of the en¬ 
tire personnel of the Company in making it possible for your Directors 
to report the close of another successful year. 

Respectfully submitted, 



Chairman. 
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